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USADB 

FOR NAC AGENCIES 

E. O. 1 1652: ADS, DECLAS 9/30/73 
TAGS: EAID, EFIN, BG 

SUBJ: PROPOSED ADB LOAN TO BANGLADESH SHILPA BANK 

SUMMARY: USADB, ANSWERING QUESTION REFTEL, INDICATES 
BANK POLICY IS THAT SUBJECT LOAN TO BE USED FOR CAPITAL 
INVESTMENT NOT PROGRAM OR COMMODITY- TYPE AID. 

1 . LOAN DOCUMENTS FOR BANGLADESH SHILPA BANK ( BSB) 
PROJECT POUCHED MAY 17. USADB LOAN SUMMARY/ ASSESSMENT 
BEING PREPARED. BOARD DISCUSSION NOW SCHEDULED TUBS 14 
JUNE. 

2. RE REFTEL, ADB STAFF INDICATE BANK' S DEVELOPMENT 
BANK POLICY IS TO PROVIDE FINANCING FOR CAPITAL INVEST- 
MENT, NOT COMMODITY OR PROGRAM- TYPE AID. THIS REFLECTED 
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IN ART I, SEC 1.02( C) OF DRAFT LOAN AGREEMENT ( SPECIAL 
OPERATIONS), WHICH STATES THAT " QUALIFIED PROIECT" 

MEANS SPECIFIC DEVELOPMENT PROIECT. 

3. PROPOSED LOAN OF $12.6 MILLION FOR BSB CONSISTS OF 
TWOLAARTS: (A) $6.6 MILLION EQUIVALENT FROM ORDINARY 
CAPITAL RESOURCES OF WHICH ( I) $5.2 MILLION REPRESENTS 
REPLACEMENT CREDIT FOR PRINCIPAL DISBURSED AND OUTSTANDING 
AS OF JAN 1, 1973 RE SUB- PROJECTS LOCATED IN BANGLADESH 
UNDER BANK LOAN NO 6- PAK FOR INDUSTRIAL DEVELOPMENT BANK 
OF PAKISTAN ( APPROVED DEC 12, 1968), AND ( II) $1.4 MILLION 
TO FINANCE FOREIGN EXCHANGE COST FOR COMPLETION OF THOSE 
SUB- PROJECTS; AND ( B) $6.0 MILLION ADDITIONAL CREDIT 
FROM SPECIAL FUNDS TO FINANCE FOREIGN EXCHANGE COST OF 
SPECIFIC RECONSTRUCTION AND DEVELOPMENT SUB- PROJECTS. 

BYROADE 

NOTE BY OC/ T: REFTEL NUMBER MISSING, WILL BE SERVICED ON REQUEST. 
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